

Name ______________________
MN REVENUE – “Where the General Fund Dollars Come From”
According to the Minnesota Constitution, the state must have a balanced budget.  It can not spend more money for operations than it collects in taxes.
1.	How many dollars does the state expect to come into the General Fund in the biennium? ___________________________________________________________________________________
2.	What percentage of state general fund revenue came from individual income taxes? _______________
3.	How many dollars were received from individual income taxes? ______________________________
4.	What percentage of state general fund revenue comes from Corporate income taxes? _______________
5.	If the state eliminated the Corporate income tax, how much revenue would it lose? _________________
6.	Minnesota excludes clothing and food from sales taxes.  One recent proposal to change the tax system has suggested that sales tax should be charged on those items.  What are the advantages and disadvantages of charging sales tax on food and clothing? 
	Advantages: _________________________________________________________________________
	___________________________________________________________________________________
	Disadvantages: _______________________________________________________________________
	___________________________________________________________________________________
7.	“All other revenue” includes money for licenses, permits, fees and fines.  Would you support the elimination of fees for hunting and fishing licenses if that meant paying higher taxes for something else?_______________ Why or why not? _________________________________________________
	___________________________________________________________________________________
8.	The economy is still coming out of a recession.  Make some predictions about what will happen to revenue in the next two years.
	The amount of money collected in income taxes will __________________________________ because 
	____________________________________________________________________________________
	____________________________________________________________________________________
	The amount of money collected in sales taxes will ____________________________________ because 
	____________________________________________________________________________________
	____________________________________________________________________________________
9.	If the state legislature and the governor decide to raise taxes (not that they will), which tax do you think they should raise?  Why is that the most effective and fairest way to raise revenue?
	___________________________________________________________________________________
	___________________________________________________________________________________
	___________________________________________________________________________________
	___________________________________________________________________________________
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